9g-S^3M-  2. 

MASTER  NEGATIVE  # 

COLUMBIA  UNIVERSITY  LIBRARIES 
PRESERVATION  DIVISION 

BIBLIOGRAPHIC  MICROFORM  TARGET 

ORIGINAL  MATERIAL  AS  FILMED  - EXISTING  BIBLIOGRAPHIC  RECORD 


7.32.41 

Z Euntin,  Janofi  Bid'Uo,  1874-18'’''' « 

V 24  Gilvor  b})''og}i  in  t!ir>  Gonat.o . - ..I^rnjTH'y 

18 » 1886*  '.7aahinf,Lon , 1888 « 

15  p.  23  on. 


I 

I 

i 

\ 


V ol • of  panp , 


i 

) 

I 


RESTRICTIONS  ON  USE:  Reproductions  may  not  be  made  without  permission  from  Columbia  University  Libraries. 

TECHNICAL  MICROFORM  DATA 

FILM  SIZE:  3S mn  REDUCTION  RATIO:  IQi ! IMAGE  PLACEMENT;  lA  IB  IIB 

DATE  FILMED:  INITIALS: ^ 

TRACKING  # : 


FILMED  BY  PRESERVATION  RESOURCES,  BETHLEHEM,  PA. 


-LIBKARV  OF 

■»  ws;  F . c CKr-^  oi 
Sj»UND  CUP.r^TNCY  cor.'!  .r  ITTCE, 
C2  Wiinam  Ct.,  N«w  York. 

S P E E C H 

i 

OF 


HON.  JAMES  B.  EUSTIS, 

OiP  L.OXJISIA.lSrA, 

/ 

IN  THE 

SENATE  OF  THE  UNITED  STATES, 

f 

Monday,  January  18,  1886. 


• f 

I 

-It. 


WASHINGTON. 

1886. 


SPEECH 

OF 

HON.  JAMES  B.  EUSTIS. 


The  Senate  having?  under  consideration  the  resolution  submitted  by  Mr.  Beck 
December  18,  188o,  relative  to  the  enforcement  of  the  laws  concerniuff  the  col- 
lection of  customs  dues  and  the  di.sbursement  thereof,  4&c. — 

-Mr.  EUSTIS  said: 

Mr,  President:  In  discussing  the  silver  question  I experience  one 
serious  difficulty,  which  is  that,  although  I have  carefully  considered  and 
weighed  the  arguments  presented  against  the  continued  coinage  of  the 
silver  dollar,  I am  not  able  to  understand  the  exact  position  which  the 
opponents  of  silver  coinage  occupy  to-day.  In  1878  their  position  was 
clearly  defined.  Speaking  generally,  they  were  gold  monometallists. 
They  then  advised  us  that  we  were  taking  a leap  in  the  dark;  that  gold 
ought  to  be  the  exclusive  standard  of  values;  that  we  could  not  become 
a bimetallic  nation  without  an  agreement  with  other  nations  establish- 
ing the  ratio  of  silver  to  gold;  that  the  effect  of  our  then  proposed  leg-, 
islation  would  be  to  cause  our  securitiasheld  abroad  to  flood  this  coun- 
tr>^;  that  silver  and  gold  would  part  company;  that  gold  would  be  ex- 
ported from  this  country;  that  the  inferior  silver  money  would  super- 
sede the  superior  gold  money;  that  our  securities  would  depreciate;  and, 
indulging  in  every  possible  prophecy  of  impendingwoe,  they  confidently 
predicted  that  universal  distress  and  serious  financial  disturbance  would 
ine\fitably  result  from  the  legislation  which  we  then  proposed  to  enact. 

What  was  at  that  time  an  untried  experiment,  which  invited  these 
gloomy  forebodings  for  those  who  chose  to  indulge  them,  has  become  an 
established  financial  scheme,  it  is  true,  only  partially  developed,  yet 
sufficiently  matured  to  make  actual  results  and  actual  experience  dis- 
place mere  conjecture,  speculation,  and  prophecy;  and  we  have  now  to 
deal  with  the  problem  which  is  presented  to  us  in  its  most  practical 
form,  the  law  of  1878  having  been  in  active  operation  for  about  eight 
years.  We  are  to-day,  in  fact  and  in  law,  a bimetallic  nation.  We  are 
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cc  iniug  both  gold  and  silver,  and  both  of  these  metals  so  coined  are  lull 
le  i^al-tender  for  all  private  and  public  debts;  and  the  issue  presented  for 
oi  r consideration  really  is  not  whether  we  shall  continue  or  cease  to  be  a 
b:  metallic  nation,  for,  as  I understand  it,  no  one  has  yet  advanced  that 
pioposition,  but  to  what  extent  shall  we  continue  to  develop  and  sus- 
U in  that  bimetallic  policy  already  established  and  acquiesced  in  both 
by  those  who  advocate  and  those  who  oppose  the  coinage  of  the  silver 
d(  illar. 

This  acquiescence  by  the  advocates  of  suspension  ot  the  coinage  ol 
si  ver  dollars  under  our  present  established  bimetallic  policy  is  clearly 
ir  dicated  by  the  fact  that  neither  the  President  nor  tlu;  Secretary  of  the 
T reasury  has  recommended  that  any  change  should  be  made  in  the  exist- 
ii  g silver  dollar,  now  amounting  to  215,000,000;  that  either  its  value 
si  ould  be  enhanced  by  recoinage  or  that  it  should  be  withdrawn,  or 
tl  at  it  should  be  disposed  of  in  any  way.  And  if  it  is  the  dishonest 
a:  id  depreciated  dollar  which  it  is  represented  to  be,  then  it  mustneces- 
si  rily  be  the  basis  of  an  unsound,  unwise,  and  disreputable  policy,  and 
it  is  almost  incredible  that  those  who  seem  to  be  so  watchful  of  the 
p iblic  honor,  so  solicitous  about  private  credit,  and  who  exhibit  such 
a high  moral  tone  upon  this  tinancial  question  should  be  willing  to  oc- 
ci  ipy  the  position  of  sustaining  and  acquiescing  in  this  dishonest,  depre- 
ciated,  deprecated,  and  denounced  silver  dollar. 

It  certainly  am  not  be  possible  that  the  executive  department  desires 
a:  ly  one  to  believe  or  to  suspect  that  it  is  in  favor  of  a bimetallic  cur- 
Ti  ncy,  such  as  it  is,  as  regards  the  people;  but  are  in  favor  of  a mouo- 
n;  etallic  currency  of  gold  as  regards  the  Treasury  in  its  dealings  with  its 
Cl  editors,  for  that  would  be  declaring  it  to  be  an  honest  dollar  for  some 
ai  id  a dishonest  dollar  for  other  purposes.  Such  a policy  would  be  so 
u ipatriotic,  unjust,  and  oppressive  in  its  effects  that  its  adoption  and 
p actice  can  be  attributed  only  to  errors  of  judgment  rather  than  to  the , 
d ctates  of  enlightened  deliberation. 

The  Secretary  of  the  Treasury  informs  us  “that  ceasing  to  coin  more, 
our  215,000,000  silver  dollars  will  remain,’’  “and  beaiuse  itisnotto  be 
e:  :pected  that  Congress  will  redeem  and  melt  them  and  sell  the  metal,  ” 
which  is  not  recommended  by  him,  “we  can  not  but  be  a bimetallic 
Hi  fction.” 

Although  of  the  215,000,000  coined  there  are  in  circulation,  including 
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silver  oertiticates  and  silver  dollars,  about  140,000,000,  speaking  of  this 
amount  of  coin  the  President  informs  us  ‘ ‘ there  is  certainly  not  enough 
silver  now  in  circulation  to  cause  uneasiness,  and  the  whole  amount 
coined  and  now  on  hand  might,  after  a time,  be  absorbed  by  the  people 
without  apprehension;  but  it  is  the  ceaseless  stream  that  threatens  to 
overflow  the  land  which  causes  fear  and  uncertainty.” 

Are  we  to  understand  that  it  is  right  and  ju.st  and  unobjectionable 
that  these  two  hundred  and  fifteen  millions  of  dishone.st  dollars  shall 
be  absorbed  by  the  people?  Are  we  to  understand  that  this  depreciated 
silver  dollar  is  an  honest  dollar  when  absorbed  by  the  people,  but  a dis- 
honest  dollar  when  absorbed  by  the  bondholders  in  their  dealings  with 
the  Treasury;  that  it  is  right  and  just  to  maintain  among  the  people 
the  circulation  of  this  dishonest  dollar,  and  that  as  regards  them  among 
themselves  it  is  good  enough  to  circulate  as  money  to  liquidate  their 
own  indebtedness,  to  perform  all  the  functions  and  to  fulfill  all  the  re- 
quirements of  good  money;  and  that  the  bondholder,  after  the  repeated 
legislative  adjudications  upon  this  question,  has  a right  to  tell  the  exec- 
utive officers  who  are  charged  with  the  faithful  execution  of  the  laws 
A that  that  same  money  which  the  executive  department  of  the  Govern- 

ment sjiys  is  good  money  tor  the  people  is  dishonest  money  for  him, 
and  that  they  accede  to  this  statement?  Are  we  to  have  a double 
standard  of  tinancial  morality,  one  for  the  people  and  the  other  for  the 
bondholder  ? And  will  any  department  of  the  Government  arrogate  to 
itself  the  arbitrary  authority  of  establishing  such  an  unjust  discrimina- 
tion against  the  peo])le,  and  such  an  indefensible  favoritism  to  the 

bondholder? 

If  the  executive  department  of  the  tfovernment  does  occupy  this 
position,  does  indulge  in  this  practice,  it  might  be  proi)erly  asked  un- 
der what  theory  of  fair  dealing  and  equal  justice  the  people  will  be 
willing  to  accept  that  department  as  the  guardian  and  protector  of 

* their  interests. 

If  we  accept  as  true — and  I believe  it  to  be  true — the  statement  of 

the  Secretary  of  the  Treasury,  that  these  two  hundred  and  fifteen  mill- 
ions of  existing  silver  dollars  are  to  remain  with  us  unchanged;  if  we 
accept  as  true— which  I Iwlieve  to  be  true— the  statement  of  the  Presi- 
dent, that  these  S‘21o,0()0,000  might  after  a time  be  ab.sorbed  by  the 
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pec  pie,  I would  ask,  what  calamity,  catastrophe,  or  cataclysm  which 
ha’'  e been  predicted  has  really  happened  up  to  this  date  under  our  pres- 
ent tinancial  system  ? Wehave  not  been  informed  that  by  reason  of  the 
lav  of  1878  there  has  been  any  unusual  exportation  oi’  ^old  from  the 
country,  because  such  is  not  the  fact. 

''  ie  have  not  been  informed  that  ^old  and  silver  have  parted  company, 
bin  on  the  contrary  we  have  beeii  iiiformed  by  the  Senator  from  Dela- 
wa  e,  in  his.speechin  favor  ofsuspt'usion  of  silvercoiiiage,  that  they  have 
not  parted  company,  and  we  all  km»w  that  statement  to  be  true.  We 
lik<  :wise  know  that  the  iwediction  as  to  the  depi’eciation  of  bonds  is  falsi- 
tiec , for  they  are  to-day  worth  more  than  they  were  at  the  time  of  the 
pas  ^ige  of  that  law  (1878).  We  likewise  know  that  we  are  a bimetallic 
nation,  notwithstanding  the  statement  made  that  we  could  not  become 
so  ^ vuthout  an  agreejnent  with  other  nations;  and  that  silver  money  has 
not  superseded  gold  money,  as  there  Inus  been  coined  since  1878  in  gold 
l,9(>0,()90,  and  in  silver  since  that  date  about  $215,00(t000.  8o  that 
if  i be  true,  as  would  seem  to  be  conclusively  established,  that  we  have 
not  yet  been  visited  by  any  of  those  evils  which  were  predicted  would 
ini]  air  our  ability  to  maintain  this  present  bimetallic  system,  and  that 
no  inch  alarming  confusion  or  apprehended  perturbation  in  our  moue- 
tar  atfaii-s  confronts  us;  but,  on  the  contrary,  that  neither  by  reason  ol 
anj  alleged  redundancy  of  our  metallic  currency  nor  of  any  inequalit}^ 
in  1 he  market  value  of  the  two  metals  of  gold  and  silver  we  have  any 
cau  ie  for  any  uneasiness  or  dissatisfaction  with  the  present  condition,  then 
we  ire  certainly  entitled  to  be  furnished  with  definite,  positive,  and  reli- 
abl ! data  and  information  instead  of  reiterated  prophecies  which  have 
not  been  fulfilled,  to  enable  us  to  appreciate  the  proliable  consequences 
of  1 lerely  continuing  a system  already  established  and  acquiesced  in  by 
the  execijtive  department  of  the  Government. 

This  demand  for  serious  argument  instead  of  unfounded  speculation 
is  n 3t  unreasonable  when  Ave  censider  that  we  are  asked  to  discontinue 
or  1 everse  an  established  financial  policy.  We  are  not  prepared  to  make 
to  tile  country  tlie  stultifying  confession  that  our  legislation  has  so  tar 
l>ee  1 unwise  or  dishonest,  or  to  accept  the  gratuitous  imputation  that 
we  liave  not  the  intelligence  or  the  good  faith  to  deal  with  this  question 
of  t nancial  economy  and  morality;  and  it  is  to  l)e  hoped  that  we  have 
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the  courage  and  the  determination  to  maintain  our  convictions,  which 
Ave  propose  to  surrender  only  to  the  force  of  argument  and  the  empire 
of  reason.  It  would  be  an  appalling  admission  to  make  to  the  country 
and  destructive  of  the  stability  of  all  interests,  if  every  tew  years  we 
are  to  create  and  destroy  a financial  policy  merely  for  the  reason  that 
others,  however  high  in  authority,  have  chosen  to  dilfer  from  the  views 
Avhich  Ave  entertain,  and  Avhich  have  found  such  emphatic  ex]>re.ssion 
in  the  declarations  of  our  legislative  Avill. 

Allusion  has  been  made  in  very  disparaging  terms  to  the  fact  that  the 
Government  is  coining  a sih^er  dollar  whose  ratio  to  the  gold  dollar  is 
not  Avhat  it  is  declared  by  huv  to  be,  the  ratio  under  the  law  beiifg  Ifi 
to  1,  Avhereas  the  market  Aalue  of  the  bullion  is.  say  20  to  1,  and  that 
the  Government  is  profiting  to  the  extent  of  the  diflereuce  between 
the  market  value  of  silver  bullion  and  the  coin  value.  The  market 
ratio  becomes  inoperative  under  limited  compulsory  coinage,  for  Avhat- 
ever  may  be  the  market  value  of  the  bullion  the  legal  ratio  determines 
the  value  of  the  coins,  whereas  under  free  coinage  the  market  ratio 
will  generally  supplant  the  intended  efiect  of  the  legal  ratio,  unless 
some  mutual  aj^reement  betAveen  nations  is  sufficiently  comprehensive 
to  equalize  the  market  and  legal  value  of  thetAvo  coins,  the  desirability 
of  Avhich  I do  not  propose  noAv  to  discuss.  It  is  this  difterence  exist- 
ing betAveen  a limited  compulsory  coinage  and  a free  coiiuige  that  re- 
lieves us  entirely  from  all  those  complications  so  difficult  of  adjust- 
ment, Avhicli  have  heretofore  vexed  the  financial  statesmen  of  this 
country. 

This  dilVereiue  I>et\veeii  the  two  systems  explains  tlie  reason  why  un- 
der previous  systems  in  the  liistory  of  this  -.ountry  one  coin  has  dis- 
placed the  other,  and  why  under  the  present  system  these  two  coin.s 
have  not  parted  company,  as  is  admitted  and  asserted  even  by  the  op- 
ponents of  silver  coinage.  At  the  time  that  the  coinage  of  metal  money 
was  lirst  proposed  in  this  country,  in  ]7!)2,  establishing  the  ratio  between 
gold  and  silver,  such  eminent  statesmen  as  Mr.  Hamilton,  Mr.  Jeffer.son, 
and  others,  after  a careful  search  to  catch  the  ratio  between  gold  and 
silver  so  that  the  mint  ratio  would  corre.siM)ud  to  the  market  ratio, 
caught  the  wrong  ratio,  and  consequently  we  lind  that  l»y  reason  ol  the 
tree-coinage  system  which  existed  in  this  country  from  1792  to  1m7:> 
the  impo.ssibility  of  establishing  this  exact  correspondence  of  ratio  be- 
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ween  the  two  metals  produced  what  are  known  as  the  silver  and  gold 
►eriods  in  the  history  of  oiir  linancial  systems. 

From  179:3  to  1^34  we  had  a silver  period;  from  1834  to  1853  and 
rom  1853  to  1873  we  had  a gold  period,  and  it  was  for  this  reason 
hat  in  1 834  the  fineness  of  the  gold  dollar  was  changed,  and  in  1853  the 
ineness  of  the  subsidiary  coin  was  changed  so  that  its  debasement 
; mounted  to  neiirly  0 percent.  Inasmuch  as  under  our  present  system 
This  displacement  or  irrepressible  conflict  between  tlu;se  two  concurrent 
( oins  has  not  occurred,  but  tiiat  they  are  keeping  and  not  parting  com- 
]iai^%  that  they  are  equally  the  basis  of  tinaucial  transiictions,  we  can 
1 lot  resist  the  conclusion  that  this  system,  which  hixs  avoided  all  the  in- 
( onveniences  and  evils  of  previous  systems,  and  which  has  established 
i perfect  interchangeable  accord  between  the  gold  and  silver  coin,  isen- 
titled  to  our  unlimited  coididence  and  most  earnest  support. 

1 hat  the  Government  should  make  a profit  by  buying  silver  bullion 

< heaper  to-day  than  it  could  some  time  ago  it  will  certainly  not  be  pre- 
1 ended  inflicts  any  injury  upon  anyone,  for  the  moment  that  the  silver 
( ollar  leaves  the  mint  whoever  gets  it  receives  a dollar  which  has  the 
j ame  purchasing  power  and  the  same  debt-paying  power  as  a gold  dol- 
1 ir,  and  those  are  the  only  two  functions  that  any  man  who  has  any 
1 se  tor  money  can  expect,  desire,  or  require  that  that  money  should 
] ossess. 

We  have  never  inoposed,  because  we  know  that  it  is  not  in  our  power, 
t, ) control  the  market  A'al  ue  of  silver  bullion  in  Foudou.  Its  price  there 
i i determined  by  causes  outside  of  our  legislation.  Nor  was  it  intended 
( r desired  that  our  coin  legal-tender  money  should  b(*  subject  to  or  con- 
t rolled  by  the  varying  fluctuation  of  the  price  of  silver  bullion  in  other 
fjuntries.  It  is  sufficient  Ihr  us  to  say  that  the  present  silver  dollar 
(Diitains  the  same  numlier  of  grains  of  silver  that  it  has  always  con- 
t lined  from  179:>  to  the  present  time.  Its  metallic  value  may  enhance 

< r dejireciate,  but  its  legal-tender-power  value  will  not  be  affected  or 
f isturbed  by  any  extraneous  causes.  To  us  it  is  money,  coin  money, 

1 ‘gal-tender  money,  equivalent  to  gold  money,  and  money  wanted  by 
t le  i)cople,  used  by  the  people,  and  satisfactory  to  the  people,  and  nothing 
\ lore  can  lie  or  need  be  said  in  its  favor. 

It  seems  to  me,  and  I sixy  it  with  due  deference  to  those  who  differ 
f om  me,  that  every  argument  that  has  been  presented  by  tne  opponents 


of  silver  coinage  can  be  refuted  by  considering  the  present  and  past 
financial  condition  and  system  existing  in  France.  Amid  the  changes 
of  government  which  have  occurred  in  that  country,  revolutionary  oi 
otherwise,  there  are  two  institutions  for  which  the  people  of  France  and 
her  public  men  have  always  seemed  to  have  had  a profound  respect,  and 
whose  stability  they  have  successfully  maintained.  One  is  her  finan- 
cial system  and  the  other  is  her  judiciary.  Although  burdened  with 
an  enormous  public  debt,  she  promptly  paid  a war  indemnity  of  an 
amount  so  stupendous  that  it  was  believed  that  under  this  additional 
burden  she  would  be  crushed  and  woixld  not  he  able  to  recover  from 
this  overwhelming  financial  strain.  It  w;xs  because  of  tne  soundness 
of  her  financial  condition,  which  we  are  in  this  country  to-day  gradually 
approaching,  that  she  wixs  able  to  recover  so  rapidly  from  this  extraoi- 
dinarj'  draft  upon  her  resources.  It  was  because  of  the  patriotic  response 
of  her  people  who  had  silver  coin  to  loan  to  the  (rovernment,  as  well  as 
those  who  had  gold  coin,  that  she  was  able  in  so  short  a time  to  free  her 
territory  from  military  occupation  by  discharging  the  war  indemnity 
exacted  by  Germany. 

TheSecretary  of  the  Treasury  informs  us  that  France  has  to-day  six  hun- 
dred millions  of  five-franc  pieces,  e<iuivalent  say  to  000,000.  Mr. 
McLane,  our  minister  to  France,  makes  the  same  statement  officially, 
and  says:  legal-tender  silver  coinage  of  about8()00,000,000  in  value 

was  maintained  in  France  in  September  last:''  and  e.\])lains  this  by  the 
fact  that  France  and  other  countries  susiiended  the  coinage  of  silver. 
In  addition  he  informs  us  that  there  is  in  circulation  in  France,  of  Kel- 
-ium  silver,  4(ir),()0(>,0UU  of  francs,  and  of  Italian  .silver  4->.",,(KIU,U(K)  of 
francs.  Adding  these  two  amounts  they  represent  $1h(),(I00,O(I0,  which 
added  tothesi.x  hundred  million  of  o-franc  pieces  makes  a total  amount 
of  silver  coin  in  France  of  §780,000,000,  which  does  not  even  include 
her  subsidiary  coinage.  So  that  whatever  may  be  the  rea.son  the  tact  is 
indisputable  that  this  enormous  amount  of  silver  coin  equivalent  to 
$780,000,000,  is  absorbed  by  the  French  people  and  the  French  Gov- 
ernment. 

It  is  incumbent  on  the  opponents  ol  silver  dollars,  il  the  absorption 
of  this  enormous  amount  ot  silver  can  hike  place  without  any  uneasi- 
ness or  disturbance  in  France,  the  market  value  of  silver  bullion  being 
comparatively  the  same  there  and  in  this  country,  and  the  metallic 
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value  of  the  American  silver  dollar  being  equivalent  to  the  French  5- 
franc  piece,  to  explain  why  this  same  process  of  absorption  could  not 
occur  in  this  country  and  produce  the  same  results  that  are  exhibited 
by  the  financial  policy  of  France,  which  Mr.  McLane  tells  us,  to  quote 
Ins  language: 

It  is  the  present  purpose  of  lier  government  and  people  to  maintain,  if  possi- 
t>le,  the  two  metals  in  their  ratio  of  15^  to  1 in  domestic  circulation  and  inter- 
uational  exchange. 

If  the  people  and  Government  of  France,  leaving  out  the  tiuestion  of 
iny  embarrassment  that  might  be  causad  by  the  circulation  of  foreign 
3oin,  desire  to  maintain  their  present  policy  it  is  bec*ause  they  are  sat- 
sfied  with  it  after  over  eighty  years  of  its  experience.  Gold  and  silver 
lave  not  parted  company  in  France,  nor  have  they  in  this  country. 
Neither  coin  has  displaced  the  other  there,  nor  has  it  here. 

France  has  a large  amount  of  gold,  amounting  to  nearly  $b00,000,000, 
il though  in  paying  a war  indemnity  she  paid  out  $55,000,000  of  French 
^oldcoin.  Mr.  McLane  informs  usher  5-france  piece  is  worth  only  4 
runes,  as  we  are  toldoursilver  dollar  is  worth  only  80  cents  in  the  mar- 
ket; yet  he  also  informs  us  ‘‘that  no  consideration  of  future  conse- 
[uences  could  induce  France  to  adopt  a different  ratio  of  gold  to  silver 
fom  that  she  has  ” — which  we  know  was  established  by  her  monetary 
aw  of  1803 — ' ‘ and  still  less  would  she  adopt  any  higher  ratio  to  assimi- 
ate  the  present  commercial  or  market  value  of  silver  with  the  value  of 
j ;old.  ” So  that  from  the  highest  authority,  from  our  minister  to  France, 
vho  has  sought  authentic  information  upon  the  subject  under  instruc- 
1 ions  from  his  Government,  we  positively  learn  that  it  is  neither  the  de- 
? ire  nor  the  intention  of  tlie  French  Government  or  her  people  to  make 
; single  change  in  the  existing  financial  system  of  France. 

Mr.  Cernuschi,  a favorite  authority  Avith  those  who  oppose  further 
( oinage,  informs  us  in  his  latest  work  why  gold  and  silver  have  not 
]*arted  company  in  France.  He  says: 

Happily  France  still  possesses  more  gold  francs  than  silver  ones.  Hut  for  this 
t le  gold  francs  Avould  long  have  been  at  a premium. 

And  if  this  reason  l)e  true,  and  I assume  that  it  is,  what  ground  is 
there  for  apprehending  that  gold  and  silver  will  part  company  in  this 
c 3uutry  so  long  as  we  have  more  gold  than  silver?  At  the  present  rate 
f f coinage  it  would  take  us  fifteen  }’ears  to  make  our  silver  coinage 
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equal  iu  volume  to  our  gold  coinage,  as  any  one  ctin  ascertain  by  calcu- 
lation; or,  in  other  Avords,  it  Avould  take  us  fifteen  years  at  the  present 
rate  of  silver  coinage  in  this  country  to  reach  the  existing  volume  of 
.sih^er  5-franc  pieces  circulating  and  in  France  to-day.  This  exliibit  of 
the  soundness  of  the  present  financial  system  of  France  Avhen  applied  to 
our  country  deri\’es  still  greater  force  from  the  fact  that  our  popula- 
tion is  much  larger  than  that  of  France,  that  the  commercial  activity 
of  our  country  is  much  greater,  and  that  we  possess  larger  resources  for 
the  al)soi*ption  and  uses  of  money  than  exist  to-day  in  France. 

It  AA'ould  seem  that  upon  this  question  of  silver  coinage,  if  the  argu- 
ments and  facts  I liave  presented  are  Avorthy  of  attention,  Ave  can  ap- 
proximate the  condition  of  France  Avith  perfect  safety,  Avith  unabated 
contidence,  and  Avith  full  guarantee  of  future  security.  It  Avill  be  only 
when  we  reject  the  Avise  teachings  of  her  experience  and  her  financial 
statesmanship  that  we  need  fear  to  encounter  those  disturbances  and 
conflicts  Avhich  I Avill  assume  we  are  all  e([ually  anxious  to  avoid  and 
to  prevent.  There  is  though  one  striking  point  of  contrast  between 
the  operation  of  our  financial  system  and  that  of  France,  and  this  may 
partially  account  for  the  smoothness  and  perfect  adaptability  of  the 
one  and  the  irregular  and  unsatisfactory  deA'elopmeut  of  the  other. 

In  France  all  the  departments  of  the  Government  are  iu  hearty  sym- 
pathy Avith  the  tiuaneial  policy  of  the  country  and  actively  co-operate 
Avith  the  people  to  sustain  it,  because  in  France  “public  office  is  a pub- 
lic trust,  ” AAdiile  itw'ould  seem  that  iu  this  country  that  patriotic  maxim 
preA\ails  only  to  a limited  extent  Avhen  financial  questions  ai'e  iuAolved, 
if  Ave  are  to  belieA^e  the  folloAviug  explicit  language  used  by  the  Sen- 
ator from  Kentucky  in  his  speech  the  other  day.  He  said: 

I venture  to  assert  tint  no  man  will  contend  that  the  laAvs  recited  in  the  pre- 
amble to  the  foregoing  resolution  either  are  uoaa' or  hav’e  for  many  years  past 
been  obeyed.  All  sorts  of  excuses  may  he  and  haA'e  been  otfered  for  their  vio- 
lation; still  the  fact  remains  that  the  laws  of  the  land  have  been  disregarded  by 
our  executive  otlicers,  and  the  legislatiA'e  power  has  been  subordinated  to  the 
will  of  men  whose  duty  it  is  to  submit  to  them  and  to  execute  them  as  they 
exist. 

In  this  country  the  executive  department  by  its  practice  manifests  an 
unfriendliness  to  the  policy  of  the  legislative  departnient,  and  consc- 
(piently  Ave  hav^e  the  results  of  a policy  Avhitdi  has  never  been  fully  teste<l 
according  to  its  true  intent  and  spirit,  but  Avhieh  has  been  rather  re- 
tarded by  partiality  and  discrimination,  Avhich  Avere  not  contemplated  or 
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intended  should  be  exercised.  The  executive  departiuent  would  have 
been  in  a much  stron«^er  position  to  attack  the  legislative  policy  of  the 
Government  upon  this  question  if  it  had  been  able  to  show  that  it  had 
aided  and  had  promoted  the  full  development  and  unimpeded  operation 
of  the  financial  policy  established  by  Congress,  and  that  under  such  cir- 
cumstances it  believes  such  a policy  to  be  a failure. 

An  efi'ort  by  the  executive  department  to  create  the  impression  upon 
the  people  that  the  legislative  department  is  wrong,  and  that  the  execu- 
tive department  is  right,  might  have  been  entitled  to  more  success  and 
would  have  commanded  more  .serious  attention  if  the  executive  depart- 
ment had  not  di.scriniinated  in  favor  of  the  bondholdei's  as  against  the 
people  in  executing  the  financial  policy  intended  and  declared  by  Con- 
trress-  and  it  will  only  be  when  the  executive  department  can  .show  that 
without  favor,  and  without  lavoritism,  it  has  held  with  a .steady  and 
impartial  hand  the  scales  of  public  justice,  that  it  will  be  in  a position 
to  ask  us  even  to  consider  the  question  whether  or  not  we  should  aban- 
don and  surrender  a financial  policy  which  we  claim  has  never  been 
tested,  executed,  or  enforced  according  to  the  true  dictates  of  our  legis- 
lative intention.  I say  it  will  only  be  when  the  discrimination  in  favor 
of  the  bondholders,  by  paying  them  in  gold,  shall  cease  that  the  execu- 
tive department  or  we  can  be  in  a position  to  understand  and  appreciate 
the  full  eftects,  beneficial  or  otherwise,  of  our  present  financial  policy. 

But  if  this  disloyal  practice  of  incivism  by  the  executive  department, 
in  declaring  war  against  silver  coin,  which  is  the  coin  of  the  Govern- 
ment, in  belittling  its  usefulness,  in  deprecating  its  existence,  and  in 
inviting  others  to  believe  that  it  is  the  deformed  oilspring  of  legislative 
imbecility,  is  tocontinue,  and  the  capitalists  and  bankersol  the  country 
are  to  be  encouraged  in  the  belief  that  the  financial  views  of  the  execu- 
tive under  this  .system  of  agitation  and  denunciation  will  ultimately 
prevail  so  that  the  purchasing  power  of  gold  will  enhance  proportion- 
ately to  proposed  limitations  and  restrictions  upon  silver  currency,  then 
some  of  those  evils  which  have  been  depicted  may  occur.  But  if  they 
do,  their  appearance  will  be  attributable  not  to  any  vice  in  our  financial 
system,  but  to  the  practices  and  aissertions  of  the  executive  department, 
by  which  they  have  sought  to  disassociate  the  silver  dollar  Irom  the 
<mld  dollar  as  unworthy,  and  thus  dishonoring  and  discrediting  the 
coin  which  it  is  their  duty  to  sustain  with  all  the  influence  and  power 
of  their  ofiicial  authority. 
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As  we  are  informed  by  the  President  and  Secretary  of  the  Trea.sury 
that  this  two  hundred  and  fifteen  million  coin  silver  dollars  are  to  re- 
main with  us  and  might  after  a time  be  absorbed  by  the  people,  this 
whole  controvei'sy  would  seem  to  resolve  itself  into  the  simple  que.stion 
whether  the  American  people  have  the  capacity  to  absorb  more  than  two 
hundred  and  fifteen  millions  of  silver  dollars.  Who  are  the  best  judges 
^ of  that  question  of  their  capacity  of  absorption  ? I would  say  the  peo- 

ple themselves.  And  I understand  that  through  their  Representatives 
they  have  explicitly  and  emphatically  passed  judgment  upon  that 
question. 

Last  February  by  a decisive  majority  the  proposition  to  smspend  silver 
coinage  was  defeated  in  the  House  of  Repr&seutetives  under  very  extraor- 
dinary circumstances.  I am  not  aware  that  there  exist  any  data  by  which 
it  can  be  asceidained  or  established  that  the  people  desire  to  reverse  that 
judgment  which  they  rendered  through  their  Representatives  in  Con- 
gress at  that  time.  1 am  not  aware  that  anything  has  occurred  since 
that  vote  except  the  increased  coinage  to  the  amount  of  a few  millions  of 
dollars,  which  the  people  knew  would  occur  as  a consequence  of  that 
vote.  Their  Representatives  did  not  think  proper  then  to  yield  to  the 
influence  that  w£is  exerted  or  to  heed  the  arguments  which  were  then 
presented.  But  by  that  \ ote  they  reasserted  their  unshaken  confidence 
in  our  pre.sent  financial  system,  e.stablished  by  themselves  through  their 
Representatives,  and  resisted  the  effort  then  made  to  arrest  the  full  de- 
velopment of  that  policy  which  they  insisted  .should  be  maintained. 

The  prediction  that  one  of  the  probable  results  of  our  policy  will  be 
to  cau.se  the  outflow  of  gold  from  the  Treasury  and  an  inflow  of  silver 
I must  confess  does  not  excite  my  alarm  to  the  extent  manifested  by 
those  who  anticipate  such  a result.  To  the  people  of  tlie  I'nited  States, 
so  long  as  there  is  not  an  excessive  amount  of  gold  exported  from  this 
j country,  and  that  has  not  happened,  and  that  can  not  be  truly  pre- 

dicted will  happen,  I can  not  see  what  difference  it  makes  whether  there 
is  an  outflow  or  an  inflorv  of  any  one  of  these  tw  o coins  from  or  into  the 
Treasury,  so  long  as  the  special  redemption  gold  fund  remains  intact. 
And  w e here  again  see  a distinction  made  between  the  people  and  the 
Treasury:  the  people  are  not  interested  in  having  gold  coin  in  the  Treas- 
ury. 'fhey  are  only  interested  in'having  it  in  the  country,  and  if  we 
honestly  believe,  lus  we  as.sert,  a silver  dollar  has  an  equivalent  value 
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to  a <»:old  dollar,  what  possible  (,*oncern  can  the  ])eople  have  in  the  osten- 
tations parade  of  accuimilation  of  gold  coin  in  the  Treasury. 

If  silver  coinage  is  not  to  be  suspended,  and  I earnestly  hope  and  con- 

ddently  believe  that  it  will  not  l)e,  and  this  predicted  outliow  of  gold 
and  intlowof  silver  from  and  into  the  Treasury  does  occur,  and  we  shall 
reaeh  that  period  when  bonds  and  the  interest  on  Ihose  bonds  can  only 
be  paid  in  silver,  it  seems  to  me  that  it  is  a much  wiser  and  more  prudent 
cour>e  to  antici}>ate  that  event,  said  to  be  inevitable,  and  to  begin  to  pay 
our  bonds  and  the  interest  on  those  bonds  in  silver  coin  as  well  as  gold 
coin,  indiscriminately,  while  we  have  gold  in  the  Treasury,  thus  making 
such  payments  voluntarily  in  compliance  with  law  and  in  deference  to 
our  established  policy,  and  not  aw'ait  the  time  w'hen  w^e  wdll  l)e  compelled 
to  do  it  under  the  stress  of  necessity. 

I do  not  understand  that  a single  payment  in  silver  coin  would  be  a 
discrimination  against  gold  coin,  considering  the  enormous  amount 
which  has  been  paid  exclusively  in  gold,  and  it  is  lor  that  reason  that  1 
advocate  the  immediate  abandonment  of  that  practice  wdiich  is  disap- 
proved by  the  resolution  I had  the  honor  to  introduce,  in  order  to  have 
speedily  determined  by  a practiciil  test  wdiether  the  mere  enforcement 
of  a policy  which  is  on  our  statute-book,  and  which  w'as  adopted  after  a 
most  exhaustive  and  diligent  investigation  of  the  whole  subject,  could 
by  any  possibility  produce  the  commotion  or  distrust  w'hich  interested 
j)arties  assert  will  ensue.  So  far  as  I am  concerned  1 utterly  disbelieve 
in  that  threatened  distuii)ance  in  our  monetary  affairs. 

Jn  conclusion,  Mr.  President,  I would  say  that  in  this  country,  wdiere 
the  peoi^le  enjoy  all  the  l)enelits  and  advantages  of  education  and  have 
the  right  to  dictate  their  wishes  to  those  who  represent  them,  and  Avhere 
knowledge  is  so  generally  disseminated  by  the  press,  even  upon  ques- 
tions which  the  people  in  other  countries  do  not  study,  w'e  can  safely 
follow'  the  guidance  of  their  judgment.  In  this  country,  unlike  wdiat 
occursin  other  countries,  public  opinion  is  formed  neither  by  intellectual 
leadei-s  nor  by  the  accident  of  temporary  authority,  but  has  its  source 
in  the  conservative  intelligence  of  the  people,  who  can  easily  detect,  if 
any  there  be,  the  fallacy  of  arguments  that  are  pr<‘sented. 

Although  this  is  neither  a political  nor  a sectional  question,  yet  w'e 
can  not  overlook  the  fa(d  that  the  vast  preponderance  of  opinion  in  favor 
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oi  sil\ei  money  is  expressed  in  those  sections  of  our  countrv'  where  the 
larger  number  of  debtors  and  producers  reside.  For  product  and  labm 
the  people  demand,  and  they  have  a right  to  demand,  a just  compensa- 
tion, w hicli  they  wnuld  not  receive  under  a gold  monometallic  svsteni. 
or  under  a bimetallic  system  wdiicli  is  one-sided,  as  it  is  pro}X)sed  to 
make  ours  l>y  the  suspension  of  further  coinage  of  silver.  This  and 
cognate  questions  atlect  thew'ell-beingot  the  poorest  and  most  humble 
citizen  in  our  land.  To  him  it  means  either  increased  prosperity  or 
increased  poverty.  (Government  and  society  can  deal  with  the  problem 
ot  dissatistied  heads:  but  wiienever  the  prol)lem  of  unemplo3'ed  or  un- 
compensated labor  is  jn-esented,  tlien  w'e  have  to  deal  witli  a much  more 
serious  question. 

It  cliisses  are  arrayed  against  classes,  and  if  there  exists  a serious  con- 
flict ])etween  certain  social  forces,  it  is  only  because  perfection  in  human 
go\ernment  and  e(]uality  in  social  conditions  are  unknow'u  and  unat- 


tainable. Kut  it  is  not  the  less  our  duty  to  endeavor  to  equitably  ad- 
just contlicting  interests  and  to  retard  thetlireateued  approach  of  those 
evils  which  are  so  dangerously  manifested  by  the  condition  of  wide- 
spread distressand  deep-seated  dissatisfaction.  It  would  beextremelv 
unfoituuate  it  tlie  suspicion  should  ever  find  lodgment  in  the  public 
mind  that  classes  already  rich  and  pow’erful  are  desiring  or  seeking  by 
unjust  or  insidious  legislation  to  increase  their  w'ealth  at  the  expense  of 
the  people.  And  if  it  be  true,  as  many  believe,  that  there  exists  an  or- 
ganized conspiracy  ol  capital  to  render  money  dearer  at  the  expense  ot 
the  labor  and  products  ot  the  people,  I would  prefer  to  recommend  some 
otliei  form  ot  spoliation,  one  less  calculated  to  breed  discontent  and  to 
arouse  popular  indignation. 
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